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Pmtrsnm 

(mm ftrmn) 

3TftHJrHT 

^ fe#, 26 1996 


3TW-'5TT 

■qJT. 3TT. 901 ( 3T ).—WW ^nX SlFT-m srfRPm, 1961 (1961 4U 43) 4it «UH 295 WfRT ( I ) 'SRT '5J^T 

?rfarFif ^tt teW PiHfaRgd Pm ^reit t, 3iqf^ ; — 

1. (1) ?4 Pmf 7R lifsflET m 3irq-^7T TftiPH) Pm, 1996 f I 

(2) 4 4 M4jNM ^ rtKllS H<Jt1 ?P") I 

2. STTC-m SlfaPm, 1962 P, 

“(i) Pm 20 % PiRPrlftSTI Pm SRT.-WPETPfFTT^ rt, 37 sip} ; — 

' 1 20W. 

(mee (2) (ii) % 3T#3 3T3H^T%%^Trrrf^f^%s^j) i 

(1) m 88 4p WTRT (2) (ii) % ^ ^ ^^p() ^tjt | 

(2) ^tPm (i) P PiRfai te) hIVid PfP? % #r rtr ^ Prft? ski uwt 

^SlPF 59 r '4rP'f^T'3imT 1 

(3) ENpm (2) % 3TtfPr 3EjrjpR % pTF; - 97^E 311^4% Rm PprM^#), — 

(^0 fay ^4 P 3TI^R 1=6*11 FFT t ^FT% <iefqdT ^4 p % #4 ‘arqT % fHF mPfacT cfeTWE 3fft 

74FT IS iPi <ri<ai : 


hkwR*6PiPjPP r ^4 Pm3 p 444ffarc;orfer^PT?ttmPP^ wft 3 r4 
(TS) SET#? TTpPjfd 4«TT f4Pm 4)4 £KT' 
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( 4 ) Wftf TTTOKWTffe'Shu't % SRpft ^rjf ^sft 

W^Tc^^fft ^ TR %) pi(Pl*TR Pl'-iR'iRan '^tfcT : — 

(1) tTEI88^tT^trro 

(2) %-GTO (i) ^TOTR 

(ii) SlffTSfa -^sfr ^T ftft*TFT ^^<4 ^ rts ^ #T ^ ^ SElfa % fw W^IT I 

(5) ^'SR^TITF#^ftfe«IKI288'^''3 T WITT(2) %TreN^3 W^fc>TTftlT^TWITcT^^OTTOTR^rf 

f^TETfif ^ 5ET 3^H)<4 3 ^ ftfttlR ^ ^ 7RE Wfe I 

(6) Tq«HftS£rt%, 31 j,M^H ^ Tl a^t^T ^ ^ ^FT ^ frlfem Tlftfl ^7TT; 

■qrg ■%£ set 3pjhEth ^ ^it wl w ^ an^i ikeiRv ftfa ^ ^r srqm f^q; f*m TrftcT 

RMI "*11 l d > 1 i I I 

(7) W ft Rffrfem - qftftq f foff Tf di|fH4M ( 6 ) % 3T#T TVl 3) j4 | <“H ^1 ^TTff yHspqfo : — 

0?r) qfg M qrrfflftT t^lfa 34p44H (4) 3 Il«n--3f^a7l fgpTOR TTt -if :-tTHTR Tfcft t; ifl 

(75f) wqftqr -ftrfV aiPum ( 5 ) ^ f¥foz yERrcra ^rfw sraRHTScflt; 

(ii) 2 ^ "SDR "S. 59 % T[^TgfgHr^R9fl 5T?T 7T. S9*F 3RT: T*nftcf t^HT ^FETT, 3Tsqfg ; — 


IT 0 59=F 

('PnW 20«h ) 

3 ipar-^iT 3 TRfPm^[ qrer 88 ( 2 X n) % awffr Mte ra • ft.mPfrft’ 3 ? ureffrfa ffrfiwEnrft-nf miEift*. firftRff % aryitspr 

%fc^3n^r 

1. WMR<+) fWT -SO 4R TT'TT 3ET% TftE£l<Jrtf <W4ftf4 ^1E3T 

2 . f^rfa % ^TftEff % hr, r[, ti% gffcn 3Tj*ra anft 

3. f4fa-#r^?q 

(i) 

(ii) 

CtkftRte f^rPi ig#Qr ^ 5iRr w^i) 

4 . T4T Tirofrq 3fa Wi44 ^ ^ t ; 

^t, ^peit an^i crrfr^sT sfE 'E^i^ RiP^y 

(^nrdtq Trf^ffr afrr f^fwi ^ % sn^r ^ ^ ^ ^) 

5 . 4^u aiFr-RT arfirPm ^ vrt 10 (23 ^i) % wih t 

41^ l[i, <jiMMI 3TT^7I ai-fl-O cEU ^'34!A 'ftrPrf^R ^ I 

( 3Ti^T^ ^C) 

6. a#R^t\% ( MKElfW Plflj % %T 3#EOT5 ^tR ^ 3rf!r?fEFI ^) 

7 . 3TT%r%'^: ^r fY^?T4vf%RR, 3ig^, sTt^nrt^^ftiTrf^iTsniwT^ -^irM4tiWrat ; 

TORi!) 

8 . si4 «<*> Ult^ ^ RiPi’MII WIh) % ifivjinqK 7T*H <ili dilMHl ^il "TM'MI^'I 
(Pi'iti iffa q^T % IhnRJ^T j'ri'iH^ ij,'* vifct ^ici ( i 

9. WT 88 (2) (iii) % 3Efl'5R % Rriij, yK-*-4 ^414 ^THt WiIh % "PfT ’5f(t <hI9mi^ 3if2tio *^4, 

73^ 'STT^ gRI T^E 3|rf^ 

(’HRTfhq Tif^njf^T anfEc faPmifri 
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10 . ftpfa % % Tim qf%i*b ^iT ftFT alk ftflT Pdftjb 1¥fa 3 3TPWFT ftfftT "3TPTT yWlfafl t 

( 'SRI cl)*h pi‘f*H % H°ti yRl <hVi j 1 Tft) 

11. $SRf ^ TPT 3ffT ^ 

12. vE31 


o^riw % ^EctW 


trrrr 

^-3n#IcT RiTcfT ^ ftt "siMI ^ ^jyfdT ’RftfflR Jii'i'tiKl 3?ft PtifqHH % 3PJHR ft^l % I 

Rlfft^Tfl *^iPw % ^■KlIW 


ftwor : 

f^rffaf 1311 -rfTei wq (^t TjftRif 3 ) Rti RRtfaw ot^t to 3 aR^iRgtt <«ntfcsif % -sm -^nft I 
T^fi-Lqur .—TJ5T ftlRR aiftTFfSpll RTLSTT. 969, Rrfft3 26-3-1962 ^RI y+lftld f^ RR 3?ft RRR-fm Rt H?i)ftEI %R TP3; 7TRT -jffclR 

3&ft*R ■SFT.arr.., Rrffts..% 3RftR y«t)]H)ld STfft^R URT f^TT RRT I 

[WIT 10251/RR. 4 133/103/96'M^-(’1FT 2)] 
RRT TfST qii^WI, 3T5R nPn^ 


MINISTRY OF FINANCE 
(Department of Revenue) 

CENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 
New Delhi, the 26th December, 1996 
Income-Tax 

S.O. 901 (E).—-In exercise of the powers conferred by sub-section (1) of Section 295 of the Income-tax Act, 1961 (43 
of 1961), the Central Board of Direct Taxes, hereby makes the following rule, namely :— 

1. (1) These rales may be called the Income-tax (Eleventh Amendment) Rules, 1996. 

(2) They shall come into force from the date of its publication in the Official Gazette. 

2. In the Income-tax Rules, 1962. 

"(i) after the rale 20 the following rule shall be inserted, namely :— 

"20A. 

[Guidelines for approval under clause (xvii) of sub-section (2) of Section 88]. 

(1) For the purpose of clause (xvii) sub-section (2) of Section 88, the prescribed authority shall be the Central Board 
of Direct Taxes. 

(2) An application for approval shall be made in the form No. 59-A by the Mutual Fund to the Board referred in sub- 
rule (1) three months before the public issue. 

(3) Every application for approval under sub-rule (2) shall be accompanied by the following documents, namely :— 

(a) Audited Balance-sheets and profit and loss account for three previous years immediately preceding the 
previous year in which the application is made : 

Provided that where a Mutual Fund has been in existence for a period of less than three years, in that case 
that company may furnish balance-sheet and profit and loss account for the period of its existence; 

(b) a copy of the certificate of registration issued by the Securities and Exchange Board of India; 

(4) Every such Mutual Fund shall invest its total paid up capital (hereinafter referred to as such capital) raised 
through equity issue or debentures in the following manner :— 

(i) Twenty five per cent or more of such capital shall be invested in the "eligible issue of capital of any 
company" referred to in clause (i) of Explanation to clause (xvi) of sub-section (2) of Section 88, before 
the end of one year from the date of approval of the Board; 
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(ii) the balance of such capital shall be invested within a period of three years from the date of approval. 

(5) Eveiy such Mutual Fund shall submit a certificate from an accountant, as defined in the Explanation to sub¬ 
section (2), of Section 288, specifying the amount invested in each year, from the date of approval of the Board. 

(6) The Board shall pass an order in writing granting approval or refusing approval to such Mutual Fund, as the case 
may be : 

Provided that no order of refusing approval shall be passed by the Board without an opportunity of being 
heard given to the Mutual Fund. 

(7) The Board shall have the power to withdraw the approval granted under sub-rule (6) under the following circum¬ 
stances, namely :—- 

(a) if such Mutual Fund fails to make investments as mentioned in sub-rule (4); or 

(b) if such Mutual Fund fails to file the certificate referred to in sub-rule (5)" 

(ii) in Appendix II, the following forms shall be inserted after Form No. 59, namely 59A :— 

FORM NO. 59 A 

(See Rule 2QA} 

Application for approval of mutual funds investing in the eligible issue of public companies, 
under Section 88 (2) (xvii) of the Income-tax Act 

1. Name of the Mutual fund 

and the address of its registered office 

2. Details of the trustees of the fund such as names, addresses, their 
professional experience, etc. 

3. Objects of the fund : 

(i) Main objects 

(ii) Ancillary objects 

(Enclose a copy of the mutual fund deed) 

4. Whether registered with SEB1; 

if yes, please specify the date and the number of the order 
(Enclose a copy of the SEBI's order) 

5. Whether notified under Section ] 0 (23 D) of the Jncome-lax Act 
if yes, please specify the date and the number of the order 
(Enclose a copy of the order) 

6. Details of the custodians 

(Enclose a copy of the custodian agreement for mutual hind) 

7. Details of Asset management company such as Names of directors 
with their experience, qualifications and professions and whether 
related to the trustees; 

(Enclose a copy of the audited balance sheet for last 3 years) 

8. Plan-wise details of various schemes launched so far and the applica¬ 
tion of their proceeds 

(Enclose audited balance sheet for last 3 years) 

9. Details of the proposed scheme to be launched for the purpose of 
Section 88 (2) (xvii), such as number of units, face value, total 
amount to be mobilised, etc. 

(Enclose a copy of the approval by the SEBl) 

10. Name and address of the public company in whose public issue 
subscription is proposed to be made, along with the details of the 
issue 

(Enclose a copy of the approval of the public issue by the Board) 

11. Names and addresses of the Bankers 

12. Names and addresses of the auditors 


Signatures of the authorised signatory 
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Verification 

I,.certify that the information furnished above is true to the best of my knowledge 

and belief. 


Signatures of the authorised signatory 


Notes:— 

The application form (in duplicate) should be sent to the Board by the Mutual Fund alongwith the documents as 
mentioned in the application form. 

Foot Note Principal rules were published vide Notification S.O. 969 dated 26-3-1962 and amended from time to time and 
last amended by Notification published under S.O.dated. 


[No. 10251/F. No, 133/103/96-TPf,-(PART-II] 
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